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5.1 - Fiscal Policy 
Standard: Fiscal policies setting guidelines for management and 

control of revenues, expenditures, and investment of funds shall be set 

forth clearly in writing, and the legal authority must be clearly 

established. 

• Suggested Evidence of Compliance: Provide fiscal 

policies and legal authority. 





5.1.1 - Comprehensive Revenue Policy  
Standard: There shall be an established revenue policy that is 

periodically updated regarding fees and charges for services and the 

strategies and methodologies for determining fees and charges and levels 

of cost recovery. 
Revised Standard: 5.1.1 - Fees and Charges merged with 6.1.6 - Fee-Based 

Programs and Services into new 5.1.1 - Comprehensive Revenue Policy that 

accommodates cost recovery approaches and requires periodic review   

 

• Suggested Evidence of Compliance: Provide the policy on 

fees and charges, the current fee schedules or cost-

recovery procedures, and the most recent review or 

update. 



5.2 - Fiscal Management Procedures 
Standard: There shall be established procedures for the fiscal 

management of the agency. 

• Suggested Evidence of Compliance: Provide the 

procedures for the fiscal management of the agency. 



5.2.2 - Purchasing Procedures 
Standard: Agencies shall have established procedures for the requisition and 

purchase of agency equipment, supplies, and services. 

Revised Standard: Changed to fundamental   

 

• Suggested Evidence of Compliance: Provide the 

procedures for the requisition and purchase of agency 

equipment, supplies, and services, including: 

• a. Bidding procedures; 

• b. Criteria for the selection of vendors and bidders; and 

• c. Procedures for disbursement of petty cash and issuance; and 

• d. Use of procurement cards, if applicable. 





5.3 - Accounting System 
Standard: The agency shall have a comprehensive accounting system to 

ensure an orderly, accurate, and complete documentation of the flow of 

funds. The accounting system shall facilitate rapid retrieval of 

information on the status of appropriations, expenditures and revenue 

any time the information is required. 

• Suggested Evidence of Compliance: Provide a description 

of the accounting system. 





5.3.4 - Independent Audit 
Standard: There shall be an independent audit of the agency's fiscal 

activities conducted annually or at a time stipulated by applicable statute 

or regulation. The audit may be performed by the government's internal 

audit staff (external to the agency being audited) or by an outside 

certified public accounting firm. 

Revised Standard: Allows CAFR as evidence of compliance   

 

• Suggested Evidence of Compliance: Provide the most 

recent independent audit and management letter, or most 

recent Comprehensive Annual Financial Report (CAFR) 

and provide the response to the audit recommendations. 





5.4 - Annual or Biennial Budget 
Standard: There shall be an annual or biennial operating and capital 

improvements budgets, including both revenues and expenditures. 

Operating budgets include both capital and operating expenses, cover a 

one-year or two-year period and capital improvements may extend five 

or six years with annual review. The nature of an agency's budgetary 

system may be determined by the kind of system in use by its 

governmental authority. 

Revised Standard: Accommodates biennial budgeting   

 

• Suggested Evidence of Compliance: Provide the current 

and approved operating and capital improvements 

budgets. 




